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Dated: June 8, 1995.
John Calhoun Wells,
Director.
[FR Doc. 95–14570 Filed 6–13–95; 8:45 am]
BILLING CODE 6372–01–M

FEDERAL RESERVE SYSTEM

Bank South Corporation, Notice to
engage de novo in certain nonbanking
activities

Bank South Corporation, Atlanta,
Georgia (Applicant), has filed notice
pursuant to § 4(c)(8) of the Bank
Holding Company Act (12 U.S.C.
1843(c)(8)) (BHC Act) and § 225.21 of
the Board’s Regulation Y (12 CFR
225.21(a)(2)), to engage de novo through
Bank South Securities Corporation,
Atlanta, Georgia (Company), a
subsidiary of Applicant, in
underwriting, to a limited extent,
certain ‘‘private ownership’’ industrial
development revenue bonds, which are
issued for the provision of the following
governmental services: water facilities,
sewer facilities, solid waste disposal
facilities, electric energy and gas
facilities, and local district heating or
cooling facilities. Applicant previously
has received Board approval to engage
through Company in, among other
things, underwriting and dealing in
municipal revenue bonds pursuant to
the prudential limitations and other
conditions set forth in Citicorp, J.P.
Morgan & Co. Incorporated, and
Bankers Trust New York Corporation,
73 Federal Reserve Bulletin 473 (1987)
as modified by Order Approving
Modifications to Section 20 Orders, 75
Federal Reserve Bulletin 751 (1989).
Bank South Corporation, 79 Federal
Reserve Bulletin 716 (1993) (‘‘Bank
South’’).

Applicant also has requested limited
relief from a condition in Bank South to
allow Company to underwrite certain
unrated municipal revenue bonds.
Applicant has committed that Company
will comply with the limitations and
conditions previously relied on by the
Board (Letter Interpreting Section 20
Orders, 81 Federal Reserve Bulletin 198
(1995)) except that Applicant proposes
that any single issue of unrated
municipal revenue bonds underwritten
by Company will not exceed $10
million.

Among the conditions to which
Applicant is subject pursuant to Bank
South is that any industrial
development bonds underwritten by
Company will be limited to ‘‘public
ownership’’ industrial development
bonds (i.e., those tax exempt bonds
where the issuer, or the governmental

unit on behalf of which the bonds are
issued, is the sole owner, for federal
income tax purposes, of the financed
facility). Applicant is now seeking
approval to engage through Company in
underwriting ‘‘private ownership’’
industrial development revenue bonds
issued for the provision of the
governmental services noted above,
pursuant to the same prudential
limitations and other conditions that
Applicant agreed to in Bank South.

Section 4(c)(8) of the BHC Act
provides that a bank holding company
may, with Board approval, engage in
any activity which the Board, after due
notice and opportunity for hearing, has
determined (by order or regulation) to
be so closely related to banking or
managing or controlling banks as to be
a proper incident thereto. This statutory
test requires that two separate tests be
met for an activity to be permissible for
a bank holding company. First, the
Board must determine that the activity
is, as a general matter, closely related to
banking. Second, the Board must find in
a particular case that the performance of
the activity by the applicant bank
holding company may reasonably be
expected to produce public benefits that
outweigh possible adverse effects.

A particular activity may be found to
meet the ‘‘closely related to banking’’
test if it is demonstrated that banks have
generally provided the proposed
activity; that banks generally provide
services that are operationally or
functionally similar to the proposed
activity so as to equip them particularly
well to provide the proposed activity; or
that banks generally provide services
that are so integrally related to the
proposed activity as to require their
provision in a specialized form.
National Courier Ass’n v. Board of
Governors, 516 F.2d 1229, 1237 (D.C.
Cir. 1975). In addition, the Board may
consider any other basis that may
demonstrate that the activity has a
reasonable or close relationship to
banking or managing or controlling
banks. Board Statement Regarding
Regulation Y, 49 Federal Register 806
(1984).

Applicant maintains that the Board
previously has determined that
underwriting private ownership
industrial development bonds to a
limited extent is closely related to
banking. J.P. Morgan & Co.
Incorporated, et al., 75 Federal Reserve
Bulletin 192 (1989) (1989 Section 20
Order), as modified by Order dated
September 21, 1989, 75 Federal Reserve
Bulletin 751 (1989) (Modification
Order). Applicant has stated, however
that it will conduct the activity using
the methods and procedures, and

subject to the prudential limitations to
which it agreed in Bank South. This
includes the Board’s 10 percent revenue
limitation on such activities, and for
this reason, Applicant contends that
approval of the application would not
be barred by section 20 of the Glass-
Steagall Act (12 U.S.C. 377), which
prohibits the affiliation of a state
member bank with any company
principally engaged in the underwriting,
public sale, or distribution of securities.

In order to satisfy the proper incident
to banking test, section 4(c)(8) of the
BHC Act requires the Board to find that
the performance of the activity by
Company can reasonably be expected to
produce benefits to the public, such as
greater convenience, increased
competition, or gains in efficiency that
outweigh possible adverse effects, such
as undue concentration of resources,
decreased or unfair competition,
conflicts of interest, or unsound banking
practices.

In this regard, Applicant believes that
‘‘private ownership’’ industrial
development bonds issued for projects
that provide the governmental services
listed above are substantially the same
from a risk analysis standpoint as
‘‘public ownership’’ industrial
development bonds. Applicant notes
that the revenue streams that pay debt
service in the case of both types of
bonds are derived from fees collected
for providing services traditionally
provided by governmental entities or
through a contract between a private
company and a governmental entity.
Accordingly, Applicant believes that the
prudential limitations and other
conditions to which it is subject
pursuant to Bank South are adequate to
mitigate any potential adverse effects
that may arise from the proposed
activity. Applicant also believes that
approval of this proposal will promote
competition and enable Company to
provide a wider range of services and
added convenience to its customers.

In publishing the proposal for
comment, the Board does not take a
position on issues raised by the
proposal. Notice of the proposal is
published solely in order to seek the
views of interested persons on the
issues presented by the notice and does
not represent a determination by the
Board that the proposal meets, or is
likely to meet, the standards of the BHC
Act.

Any comments or requests for hearing
should be submitted in writing and
received by William W. Wiles,
Secretary, Board of Governors of the
Federal Reserve System, Washington,
D.C. 20551, not later than June 30, 1995.
Any request for a hearing on this
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application must, as required by §
262.3(e) of the Board’s Rules of
Procedure (12 CFR 262.3(e)), be
accompanied by a statement of the
reasons why a written presentation
would not suffice in lieu of a hearing,
identifying specifically any questions of
fact that are in dispute, summarizing the
evidence that would be presented at a
hearing, and indicating how the party
commenting would be aggrieved by
approval of the proposal.

This notice may be inspected at the
offices of the Board of Governors or the
Federal Reserve Bank of Atlanta.

Board of Governors of the Federal Reserve
System, June 8, 1995.
Jennifer J. Johnson,
Deputy Secretary of the Board.
[FR Doc. 95–14499 Filed 6–13–95; 8:45 am]
BILLING CODE 6210–01–F

Commercial Bancgroup, Inc, et al.;
Notice of Applications to Engage de
novo in Permissible Nonbanking
Activities

The companies listed in this notice
have filed an application under §
225.23(a)(1) of the Board’s Regulation Y
(12 CFR 225.23(a)(1)) for the Board’s
approval under section 4(c)(8) of the
Bank Holding Company Act (12 U.S.C.
1843(c)(8)) and § 225.21(a) of Regulation
Y (12 CFR 225.21(a)) to commence or to
engage de novo, either directly or
through a subsidiary, in a nonbanking
activity that is listed in § 225.25 of
Regulation Y as closely related to
banking and permissible for bank
holding companies. Unless otherwise
noted, such activities will be conducted
throughout the United States.

Each application is available for
immediate inspection at the Federal
Reserve Bank indicated. Once the
application has been accepted for
processing, it will also be available for
inspection at the offices of the Board of
Governors. Interested persons may
express their views in writing on the
question whether consummation of the
proposal can ‘‘reasonably be expected to
produce benefits to the public, such as
greater convenience, increased
competition, or gains in efficiency, that
outweigh possible adverse effects, such
as undue concentration of resources,
decreased or unfair competition,
conflicts of interests, or unsound
banking practices.’’ Any request for a
hearing on this question must be
accompanied by a statement of the
reasons a written presentation would
not suffice in lieu of a hearing,
identifying specifically any questions of
fact that are in dispute, summarizing the
evidence that would be presented at a

hearing, and indicating how the party
commenting would be aggrieved by
approval of the proposal.

Unless otherwise noted, comments
regarding the applications must be
received at the Reserve Bank indicated
or the offices of the Board of Governors
not later than June 28, 1995.

A. Federal Reserve Bank of Atlanta
(Zane R. Kelley, Vice President) 104
Marietta Street, N.W., Atlanta, Georgia
30303:

1. Commercial Bancgroup, Inc.,
Harrogate, Tennessee; to engage de novo
through its subsidiary, Tennessee
Finance Company, Inc., Harrogate,
Tennessee, in consumer finance
activities, pursuant § 225.25(b)(1)(i) of
the Board’s Regulation Y.

B. Federal Reserve Bank of Kansas
City (John E. Yorke, Senior Vice
President) 925 Grand Avenue, Kansas
City, Missouri 64198:

1. Guaranty Bancshares, Inc.,
Oklahoma City, Oklahoma; to engage de
novo through its subsidiary, First
Oklahoma Finance Company, Inc.,
Bethany, Oklahoma, in making and
servicing consumer finance loans,
pursuant to § 225.25(b)(1)(ii) of the
Board’s Regulation Y; and, in the sale of
credit related life, accident, health and
property/casualty insurance, directly
related to financing by a finance
company subsidiary pursuant to §
225.25(b)(8)(ii)(A),(B), and (C) of the
Board’s Regulation Y.

Board of Governors of the Federal Reserve
System, June 8, 1995.
Jennifer J. Johnson,
Deputy Secretary of the Board.
[FR Doc. 95–14498 Filed 6–13–95; 8:45 am]
BILLING CODE 6210–01–F

Hibernia Corporation, et al.;
Formations of; Acquisitions by; and
Mergers of Bank Holding Companies

The companies listed in this notice
have applied for the Board’s approval
under section 3 of the Bank Holding
Company Act (12 U.S.C. 1842) and §
225.14 of the Board’s Regulation Y (12
CFR 225.14) to become a bank holding
company or to acquire a bank or bank
holding company. The factors that are
considered in acting on the applications
are set forth in section 3(c) of the Act
(12 U.S.C. 1842(c)).

Each application is available for
immediate inspection at the Federal
Reserve Bank indicated. Once the
application has been accepted for
processing, it will also be available for
inspection at the offices of the Board of
Governors. Interested persons may
express their views in writing to the
Reserve Bank or to the offices of the

Board of Governors. Any comment on
an application that requests a hearing
must include a statement of why a
written presentation would not suffice
in lieu of a hearing, identifying
specifically any questions of fact that
are in dispute and summarizing the
evidence that would be presented at a
hearing.

Unless otherwise noted, comments
regarding each of these applications
must be received not later than July 7,
1995.

A. Federal Reserve Bank of Atlanta
(Zane R. Kelley, Vice President) 104
Marietta Street, N.W., Atlanta, Georgia
30303:

1. Hibernia Corporation, New
Orleans, Louisiana; to acquire 100
percent of the voting shares of Delta
Bank & Trust Company, Belle Chasse,
Louisiana.

B. Federal Reserve Bank of
Minneapolis (James M. Lyon, Vice
President) 250 Marquette Avenue,
Minneapolis, Minnesota 55480:

1. Davis Bancshares, Inc., McClusky,
North Dakota; to become a bank holding
company by acquiring at least 74.7
percent of the voting shares of First
National Bank of McClusky, McClusky,
North Dakota.

C. Federal Reserve Bank of Dallas
(Genie D. Short, Vice President) 2200
North Pearl Street, Dallas, Texas 75201-
2272:

1. Southwestern Bancshares, Inc.,
Glen Rose, Texas; to become a bank
holding company by acquiring 100
percent of the voting shares of
Southwestern Delaware Financial
Corporation, Dover, Delaware, and
thereby indirectly acquire First National
Bank, Glen Rose, Texas.

In connection with this application,
Southwestern Delaware Financial
Corporation, Dover, Delaware, also has
applied to become a bank holding
company by acquiring 100 percent of
the voting shares of First National Bank,
Glen Rose, Texas.

Board of Governors of the Federal Reserve
System, June 8, 1995.

Jennifer J. Johnson,

Deputy Secretary of the Board.

[FR Doc. 95–14497 Filed 6–13–95; 8:45 am]
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